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erelarutlizatiorEotEo ot pedMetome CBM=

coal. Bed Methdne (CBM] cornmercidl producﬂon
corﬂmenced in India in rRanigan] (South} CBM Block in West gengal
from Juty, 2007. in near future, commercicl production in more CBM
blocks i.e. one of Ranigan| (East} in west Bengal. wwo blocks in
sohagpur N Mmadhyd pradesh and the one of Jharia block in
Jharknand will commence- The curent level of cam production is
0.16 mmscmd in the couniry and s expected o go up to 7.4
mmscmd BY 7014-15. The pricing of CBM gas 1s subject 1o approval
by the Govemmem in ‘occordcnce with fhe provisions of Arficle 18

of the CBM confract.

2 The Empowered Group Of Ministers. ({EGO \ const_ﬁuied to

iake decision pertaining 1o commercial Utlization of natuid gas

_decided to oot .Qas in utilization in an order of priotity. The
prevaiing Gas Utilzation policy of the Govemmem needs to be

} followed DY fhe COM operators. Accordihgly,._in ordier 1o arive al

‘yniform orinciples for CBM pricing and to, \mplemen’i.‘_mmmerciol

utilization of CBM gas a8 per the Govemment's boficy whigh.is in .

 consonance with the provisions of CBM coniracts signed by the

Qovertﬁment wilh the operators. Ministry of pPetroleum & NG issues
the following guidelines as pricing and commercic_\ '\hijjciﬁzdﬂon of

CBM das:

A The CBM gas price approval by he Government shall D& in

{'occordcmce‘wﬁh the provisions of Arficle-18 on “Sale of CBM™
-r'm'.’me___‘comrqct signed DY ihe Compony(ies] with ihe
Govemment. " ' ' ' '

2. The Operalorl needs to take dpproval of the Steering
commitiee for recommendoﬁon of Delivery point{s) for the
CBM Block, @5 per fhe provisions of the CBM conlract. the

delivery point snall be the point at which CBM gas reaches




e

i

— -

the outlet flange of the delivery facilifies located in the
contract area and different delivery points may be
established.for the purpose of sales. The Contractor shall have

~the right fo use CBM gas produced from the Contract Area
for the purpose of CBM operations, including captive power

generation for CBM operations, as per the CBM Contract.

L . . . _

y _Sec’rors," Operator of

i orer lo utilize the CBM gas for prior!

location, time-frame and other conditions of expected
availability of CBM gas at the fime of faking the investiment
decision for production. The infermation should be suifably
updated from fime to fime depending on fhe quantities of
gas availability. The Operator should concurrently inform
relevant adminisirative Ministries, especially Department of
Ferfilizers and Ministry of Power, and State Governments
regarding the expected availability of CBM gas in various
regions under infimation to MOP&NG., This would enable ihe
relevant investment decisions In various sectors to be made
well in fime, as’it requires, in some seciors a minimum period
of three.years. for @ new project fo lake shape. The fime
would also be sufficient for the Operator to undertake price
discovery among the priority sectors/customers. ‘Customers of
CBM gas should be selected by ihe Operator- from the
proposals received from infer alia relevant administrative

. Minisiies . and - State  Governments  on  the “basis  of

Govemment's Gas Utilization policy. 1t is only after the process
of identification of priorily sectors/customers and subsequent
price discovery is undertaken that the custfomers can go
ahead with- the financial closure and execufion of their
projects. At the same time, it makes it simpler for the Operator
to take:their investment decisions, as there is certainty

V‘Vrreggrding marketing issues.

The prevailing gas utilization policy of $he Government needs
jo be followed by the CBM Operatars for cases where peak
CBM production during the lifefime of fhe project is 1o

‘ Iex’cee_d 0.5 mmscmd,

‘lTl-e:-‘:{Echl("s'ﬁﬁlﬁ?ﬁﬁ'fﬁ"f'rﬁEﬁ@F&ﬁﬁﬁaWThe"dﬁﬁrﬁfﬁ?ﬁ

The Operator m\?ﬁ\provide required iﬂformaﬁon/doia'

including delivery poinys] in the block, details of prospective
_consurmners, reserves established: in the block, production

profile, prevailing gas prices in the areaq, efc. to Direclorate
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Generol of Hydrocarbons (DGH}/Govemmen’r for approval of
CBM gas price, The Operator Is required to discover the
market . defermined -gas price amongst, identified priority
sectors/customers on the basis of arms: length principles in
accofdance with the provisions of. ‘Arficle’ -18 of CBM
confract. The' operator should call for bids from identified
priority s&ct tors/customers for CBM gas price at dehvery point.”
The propb\ al-for approval of gos price: should hé submitted

e e I0AICOtNG e in, USS. per.mmblu. adlong.with_conversion., ..

chtor

é. The Govemmeni‘ would opprove or sun’rably moohfy the
Contractor's proposal regarding price of CBM guas, fokang info
account, infer alig, the following:- ‘ :

a) The price of dominant indigenous ges in the regton at the
relevant deiwery point,
b} The delivered price of the dominant indigenous gas to the
: ~idenfified customers of CBM gas, (in case there is no
SRR : connechvny from the dominant source of indigenous gas
-to the CBM customers price of envisaged/notional

Trcmsporfonon infrastructure cou[d be conSIdered) ond

c) The price of olfernahve fuels.

' 3 The above gu1det|nes need fo be odhered to by the CBM
- confracfors

(Dependra Pathdk)
Director { Exploration -1}






